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Kentucky Produce Auctions and Regional Terminal 
Markets: An Analysis of Demand Conditions 

Thomas Pierce
Department of Agricultural Economics, University of Kentucky

Background
• Produce Auctions give small, diversified producers a market 

channel for fresh produce
• The price response of auctions to Terminal Markets has not been 

studied to a large extent
• This analysis utilizes data on US #1 tomatoes from the Fairview 

Produce Auction (FPA) in Christian County, KY 
• The data from FPA is compared to corresponding data from 

Atlanta (ATL) and Chicago (CHI) Terminal Markets 

Price Trends Analysis

Produce Auctions in Kentucky and Surrounding Areas

Avg market prices for US #1 Tomatoes at ATL & CHI 
Terminal Markets & Fairview Produce Auction

• Usable data from Fairview Produce Auction (FPA) included weeks 17-
43 of each year from 2017-2021

• Weeks and years were created as dummy variables, Week 29 was 
chosen as the reference week as it had the highest average quantity 
sold at FPA across 2017-2021

• 2019 was chosen as the reference year because it displayed the 
average price across years and had no abnormal market events

• Weeks: Showed expected trend of high price response early in the 
season when quantities are restricted, lessens throughout season 
with some variation

• Years: 2021 closest to being what producers expect at Produce 
Auction- traditional “U” shape. Other years not consistent with this 
hypothesis, further research is needed

• Markets: Chicago data likely not significant because of 
inconsistencies in data, further data collection is needed

2017-2021 Produce Auction (FPA) and Atlanta Terminal 
Market (ATL) Prices

Data

Observations
• On average, a $1 price increase at the Atlanta Terminal Market 

would lead to a $0.49 increase in price at Fairview Produce Auction 
• There is a slight negative relationship between quantity and price at 

auction, as expected
• 2020 showed higher prices across the board for #1 Tomatoes 
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