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SOME PERSPECTIVES ON STATE-LEVEL PROPOSALS FOR FINANCING 
ASSISTANCE TO COLORADO AGRICULTURAL PRODUCERS 

Preface 

Faculty in the Department of Agricultural and Natural Resource 
Economics are participating in Project ARC (Agricultural Resources for 
Colorado), in part, by analyzing a series of legislative options for 
assisting farmers and ranchers impacted by the current agricultural 
crisis in Colorado. In discussions with Dr. David Carlson, Director of 
the ARC Project, it was agreed that four broad legislative options would 
be analyzed. These were: 1) a limited public/private partnership for 
buying agricultural land; 2) interest buy down programs for producer 
loans on agricultural land; 3) state-linked deposit programs, primarily 
for reducing interest payments on annual operating loans and equipment 
loans; and 4) targeting funds for agricultural economics research and 
Extension that would focus on managerial and marketing needs of 
agricultural producers. This report presents some overall perspectives 
on interest buy down plans state-linked deposit programs, and related 
options such as guaranteed loans, land purchase schemes, and providing 
credit relief to beginning farmers. 

Introduction 

The difficulties facing U. S. agriculture and the agricultural 
credit system--both public and private--are well documented elsewhere. 
(1,2) Corn Belt and Northern Great Plains states such as Illinois, Iowa, 
Minnesota and North Dakota have seen dramatic increases in farm 
foreclosures, farm bankruptcies and delinquent and non-performing 
agricultural loans in the 1980s. These adverse conditions are moving to 
the West and eastern Colorado is already being impacted about as badly as 
Nebraska and Kansas. 

Agricultural land prices have fallen rapidly during this same 
period. The average value of Minnesota farmland has decreased by 48 
percent in the last five years from a high of $1,310 an acre in 1981 to 
$686 in 1985 (Dion and Raup, 1986) and similar declines are now being 
experienced in eastern Colorado (Skold, et al., 1986). This loss of 
collateral value has pushed increasing numbers of farmers into 
insolvency. In Minnesota, the number of PCA loans in bankruptcy or 
foreclosure increased from 55 in December of 1982 to 288 in September of 
1985. The number of Federal Land Bank loans in foreclosure or bankruptcy 
increased from 100 in December of 1982 to 687 in September of 1985 
(Minnesota, 1986). 

Although agriculture in Colorado has not seen the dramatic declines 
in land values such as have occurred in the Midwest grain export
oriented states, it shares the problems of low commodity prices, high 
interest rates, and high input prices with the rest of U. S. agriculture. 
According to the Denver Post, Colorado farm foreclosures more than 
doubled in 1985 from 1984. As the financial problems of the U. S. farm 
credit system continue to worsen, obtaining financing will likely become 


































































