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In tbe .lOdel:n bl.tO~ ,of-Chin., tb.~., It"V..t".,.. 
been 80.. bJndlo):aft ·and work. hop 'loti-viti.. ~\ln ·by 

in<!,:"ldu .. l ·taJ! •• :ra. Soatt.,ad aero,. .ber v •• t 1:\l~41 

.• t.a.~ the.tarti • .,..oota8ti tqted the h:lst~:r: io.lb • ., •. 

'ot J:u.'tic: lndu.tt1inChina;, Atte~th.t()Qndfltionotth.· 

P .• C)~l.· ••• ppbll0 orehin.tn 19.9 ,:rulltloipduatt¥ .ilt.~ed 

1\ d ••• lopll.ntp.~lod .lrQ_1SS8,.hen the people#e eQ.lln •• · 

•• :r.fo~ •• d in rural ,area., to the b."innin. of the 18se •• 

• .,., !ndtUlftria.lent.erpri... rUD'by co_un' •••• ~ •• d on 

the b •••. of oti,lnal ru.tic lndu8try.Ov •. 1:thl. psriod, 

a .pate ot pap.fa which 

tbeorotioally. variou.i •• u •• re1atin'to tbe develop •• nt 

of rustic indu.try were .publi.hed in • .,ft.ainea and 

newspaper •• 

run indu.try·· or '-rustic (or rural) :l.nduatr,.". Later., 

bee.u.. thfU'S. industrial enterpriees were •• ln1,. run by 

oODune.and bri,aders, tbe notion •• co •• une and bri,cda-

Up to the late 1918., 

oouunce and bZ'ilade" tan not only 80.. industrial 

.nterprla" •• 

transport 

but a180 .,rlcultural 

eervio •• $ buildins 

1 

enterprises, oo ••• roe. 

and oonstruotion 



• .. t.rprl.....to.lt. ..'i con.tel.feel that the noticm . 
"oonun.- ·_d·brl._d."~Qn' lndp.tr," ••• QIJ,blt t~ 

1poluci..:ll til... : .. ctlvlt'l •• .., !b.~.foJ: •. ~ til. notion 

".tiC:,. •• B"a· . and bri.ad .... 9I1\' .n·~.~Ptl • .,""..adOJ;lt"" 'lhi., 

•• s .•• p·eqtrito·",., ".bl. to .noQ.p... -.11 'kind. or 
GDt.t.,rli1. •• , run .bJ'co-.ne'e.nd. ·brl.ad.... , •• ,,\ioned 

&"0. .. 0,.,,,.1<1.. 1Uch1.t~:Ul.nt.~rl.~ tI ',(6u -.nd Jan, 19S5) fie 

SiOO. the lnttod\lctlQnof til. pr04p.,tlon 

,:rallPon'lbtlit" 8y"t.. ,Ill rutalCbin ... t, tb •• nd Qt '181$, 

.Clf.fI~:rpl~. labor and capital h... ,e.tat-din th. 

cOQntryela.."ba '~:'han'e. in 8008<;.-10 oondition. 

%'04ul:ro,eoonoal0.1J,y, 'the , .. ob111t., ,and tbe .fr.ctl"lt 

tecosbi.rult,lQn of tbe, p~oduotlonr"otoJ.'. .8uob- ..labol,-, 

:oapital u4 t",o.Molop" in ..idereQQQollioru •• 'of 

aotiviti •• '. Thu.... .1t\Jation de •• l()p~.h.r. 

aul.ti-eoorJQaiQ 8Ie •• nt8.. 1, ... ,... notonl,. of:)ll,.otlv. .conc • ., 

'but a180 lndividual..l'.ua .nt,.rpJ:l...( ...... 1988). .411 

th •••• nt.rpr1 •••• r.Do. ola •.• lf~ed1nto the fo110wln, 11.,.e 

~at.,o~i •• : (1) lilDa-run enteJ>priaej (2) c.tum.-run 

.ntal'pJ:i.. (Ii,aland Chua aJ!'anaw th. t .. o leval. QfZ'Qot 

adaainistrativ. _d eoonoai"or,anl •• tion. in tho rural 

In.-, •• ; b.fore 1918 .• th.,..ere called pt,topl.'. co .. une and 

(3) Bntorprl... run 

(4) Bnterpri... run jointly 

b7 variou8 eoono.i.o sl •• ente; and (5) 

run b~1ndivldu.l.. It 1. obvioulS that 

2 

Bnte-rp-ri ••• 

the notion 



forth... v~ii.ou'OJlt'l'pl':l... .H.no, ,. InlbAroho! 1884 J .. 11 

th .... ttnt.~~l •• ~ •• r. unlforr.l,. nuMl· "toQflhipel1tetl?ri •• " 

b., vlrtQ.ot.(f'\)CU.6nt·l •• ued;b.,tb.C.nt~al Co .. ltt.. of 

th.Co.a .. ·nl-t ,'~t., 'otCb1n",CPCl <Anon'. 1888 ~ p. '88). 

'.l'o .... ehlp, Ifnt.rptl'..l..tbP ••• deup 'oith..ntel'prl ••• 

~ltAb"th.' 'tl •• t",.ot eOf>h.0IJ10or,.ul •• tlQnJl O~ 

.'l •• nt. list .. : abo... town-hlp .ntetpr.".t, I.n.,all,. 

.~.'ia.. h.. it. 'on.tabl((or.ani •• tJ,on'. 

"01:.11.01 .. 0., ;p.:(I(I\lotlQaf.atlltlo. .lUld workerll. It 

bu' 1ta OtmSnde,.pd,nttletco,ntln,' ,..,.t... obll,atl'on or 
p .. ,ln, t-.x, end :1 ••• 1'.2:.0,..11$,.. It i. ar.l.tivel, 

'at.blt ,.Iit.i\7. 

Th~,:tm.lfl •• ' __ .... ,tof townsb.SPenteJ:Pti..lnyol ••• 

,ptl •• r" •• cond.rtand,t.rtl.r"lndu.t~.,.H.no., t.o_u.hlp 

entetp .. l.. CQuldb. fcrtherbJ:'oadl1' dl .. 141d into tll.­

follc:t.in. :oat.,Ql'l.,; (l)tQWIl.hlp .,rloultuJ:ial 

8Ilterpr1 •• , (2)town.hip .incJ1.l.tritil entor",1 •• , (3) 

totnl.hl~b1l11dinl Qd. OO!l.t~uotlon ~pt.rpri... (tI) town_hip 

trlUl.poX't.nteQl'i.e and (5) town.hip tertial',..nt.rp,.i ••. 

!own.hip enter..,rl •• , in a ahort tl •• , e.peolal1y in 

I'.oent.,. •• re, h •• d.". loped vl_otouely. Up to the end of 

198&, 'the totalnu.ber of townehlp enterp:r1.e unit.. •• 

12.225 .tllion. The.ro.. output produoed by town.hip 

.ntel'pr18epountedto 273.23 billion yUan (BTIM 1888b, p. 

I) • Townsbip enterpl'l... are pl.yin, .. aore and aore 

.i.n1tioant role 1n proaot$.n. the pro.parity of the rural 

3 



" . , ,; i~ " . i, , t ~ 

• conoa".ud. ,in pro_otio. . til*,,-Qcl! ... l ... 4 '.o4ln~.lO . 

'):~'t... f)f otd.n..!h.l'.rb~. t ·.ttoh .ttent,on i., 

dutJ:.nt'17 b·.i.....'.d.dbvChi"... aQtho .. ltl.. t~ ,the 

d ••• ,lop .... t ,of_own.hlp ,.nt.I',~,t.'4! In,tbi''·'IP.,,·,eft.t 

bl'l"t con.lder.t!oD of the tQf,atlonMd d.v.l0,p •• ntot 

town.hlp ... terp",l •• , 1t, i..1nt.Oded;to .x .. ~n. .'sl.,t.., .... h~' 
.nt.tPti.',Qould~ d.y.lop .!_o:tQ~.l':in 'J::q~.'Chlna,8JIc.l to 

'.R'O~·.l.. tit, po,.lbl,rol. of. ~tQn.hlp.nt.tpl'l..lh 

prC).otL", th. ,pr~.p.rf.\tyott~in.'. I.ool'.t,. .. ..,d .oono,.,'" 'lb. 

'PQe~ oc»nolucl,et;"ltb, 'f~"~.nd.tlon.,and, ........ tlon.,for 

turth,rdcsi,~l{;T~~.Qt of t,'!-~.bt,.n1;,~p,tl •• ~ 

In 195$, th.,.ov ••• ntfo~t ~!l1of!ltQl'.1 ooopel'atlo.n 

b.,~, lorUI:.1 eil!"_. a.t,ha ,IIOYQ •• nt •• nt iturtlt.~, .ore 

than le.il1!on f.aJ: •• ~.,w:boproduoedbandlor.ft. for 

.~n.J'intl1. tat_lnl elat>k:· ••• ulon ,and tbe,8c.tt.t$d "'\11;1&1 

prof ••• ionc.lor.ft ••• n, joined tbe cOQP,r.tl" ••• 

Throu,hth •• ttorts oftb.'8l>80pl.. .0 .. tara tool .... kin. 

and tctpair- plants,fara .pr()d~ot poroo ••• ln, .hops. auld ithe 

11k. .pp •• l"eci. Acoordlna to atatlatlo8 oo11eoted Mt the 

end of 1957, ,"0 •• '()utputb.,- .uohentel'prt,..ft .. ounted to 

2.3 billion Chin.,. yUan. After the .lIitabllehaent ·oft.h. 

peapl, "',oouun.. in 185", c:)uune-:fun .ntei:prl •• 

• ~panded Quiokly. At the end of th..... ., .. 1', the 

.1'0.. ou~put bl" co_unt-run snterpriee ••• 8 billion 
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•. ~ -: .. "' j" , 
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'.) 

riP. ." ... '''o~.tn~':.'I"_ 1& •••• " ... 'kpll.l ••• : :UO\1fttitd to. 
, ,.,,' . 

IIp.~il',,,~ '(aTb t •• :~;j",$at)~ 
~ 

XQ!'~" .u1, 1811.,CI.,."a, :.rtttld :t~Q." nat" •• 1 

dt,ut •• 1t ·lIItlotlJiltaf,al 'I't'i;MdQotlon,.,,; .•• "ef.l,. •• t 
'baok.. ;.Qr'h,u$Q.."t ,-'4Qjtlnc -.d. d.~.i.1D. 

, I 

__ 1Q.lt~J:.l, \J)J:~uotl~,' '.h.· .IOJ-J:n •• l1t .d.cld.'·'tMt 

00""", '.net bt:lIaa...b_la, Got b. .n(lOl1~".cl't(l ron 
,enttrprl.... !',bu'. '~h.od.Y.lo, •• h.t of 0""'. anil 
bt"II4.~l1lh : .... ~._~l... .. 41.oontla\nt4' (,. •• t.bl. l;)~ 

Att.r :l"',o~n •• ;ad,bJ:'i.ad •• ono • .,'in ,b.". to 

ha.,. '. ft.m.~' 'of 'in4u.t~1.l. .nt.rpr.l ••• ~!f..hl. ·W •• fdfot"Jl::by 

1:.1.,1n, •• lnl., eta, tho,..kll11td"Qtk.r.tt'an.t.t,~t4 ,'to the 

QQunt~,.ld. trQ. 4itl...at the b.,1nnin. of' tit, 1$88 •• , 

.fter ant.tln, tli .. t07l...0 , •• ,to.p •• d;~l'. , .. ~t.ollltuJ!'.l 

.~ohanllultl~n, th..o'ler.p •• nt ~"loo~r".a .... d',.~p.'ort" 

theco-.n •• c ud b .. l.~d.. to .. un a ll\l.bel: of 

"rlo\11tu ... l •• oh"n.r7.()~k.hop.and f.JWa •• oblne-•• kin. 

'fmar.'.l~plant •. 'lh ••• constituted .net.o~k ,.c~o.. tht 

and 

~uc.t.4\1l'b(lQ 70uth worllin. in the oountr".id..d their 

pa ... "ttJwor)Jin. in thecitie., and withth. ,help or ci.t., 

entetvrl ••• , OOIlQO.. -.nd bri •• d.. be,anto t'U~ .an" 

ont.tpri •••. B, 80 dob., co_un, -.nd brl,&de-run 

• ni:E1: pri.. .1'.4ual17 reoovered and developed. However, 

beoaU.8 01 the frequent i_paot ooain, fro. '·l.rti.t 
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> 44 . :. .L ....• : .... 1. '''' . .1." g, ' i , 

"""!~"''''OIi!'!/I!> ....... ~ ... ---.... '!!'"' .. -«*t~''~''''''-~~~'''.''''''''' .... jI<It·-~'!'III''''-<!oo'''''''''''-
Jr.ulo..Qr'tlWQ~i... (11:0 ••. OutPJlt 
"t .... :) ( .• ¥) 

..... ~'"-..... ~.-...,;j.., ..... -."""--•• -.. ~ . ..,. .. ~ ...... -".. ... .-!-... -~ •• ~-... - .. .., .... -

,SoQI'O' = .,b. lditar*.lJ).p.~t •• dt . 'Of CDSDI 
,"t"oultu'.X.(f:"Qq~ ,(~118e) jI. " 

'abl •. 2 lJ •• lo·Statl.tic,ot tcnm.b·it, 
Ipt.J!pr"..le7,1 ,...117e . 

y....GrQiJ.·OUtl*Qt Indt ... tt."al, 'Ib:o •• 
,_f), Dutp~t:· (: •• > 

--... - __ ...... _--_ ....... -_---... ""' ...... -._ ....... .,. ____ "'!'_ ..... _ .. !I"I" __ - .... -

1811 1''''811 
1812 12S18 NIi 
1813 14181' 1"" 
1814 1,8711 12 ... 
18752131818811 
187827281 24" 

Sou~O.:Tb. Iditorial Depart •• nt of Cbin' 
1.,1 Qljlf;Qf. X •• rhoPk(1988). 
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."4, 'b~"" •• #On..t.:p,t... d14 ,.ot. 

.,M ~Q,., OQtfllt! .bOd _1,. • 
... ·.tlr, .... ' ... 10:01' ...... 01' •••• ~.1 :.ll1l., "nQ' l •• , t.bl • 

. ')~ 

'Att.~tM ""lrd'l..a;anS ••• l_Qft.: 11 •• _~b:C .. tr,1 

'CQ.t~t'. ·,of' 'thf; O~C ;l\Ilct, In 'Doo'-.rl''''l;tb* O ... t .. &l 
CQ_lt·t •• , o,ltbt ate. J....1t.'DesQI.I •• 'A,.SQ". ··.e,.) ... I . lit 

·1."',_10' . I-a, ·.,tb.;' .. O .... l ••• p., gfAlfl .cm1t;pU'..Id. it 01,."' 

·th,llt ,,,".lChl~. la.to ·t._.th.ro.~pf \jJo.pt.h • .,.t. ..... 
d ••• lo.p •• nt of "'ioult;l.lt.~. iDd~.tQ'I"d o",~c.!f't .U: 

.1.op~iD'td ,,~~tth.t.. :1,. .,tdet toooa.tt\to... •• ll ,town., 

in ~Q~.l.I! ••• 1 oo .. un. .nd bl'lI*,_-l'W'l .nt.'p~! •• , 
... eeI" lob •• ."and.fd. ".t.t, ,til. Central ;C."ttt •• ,otth. 

CPCancithe St .. t.Counoll :,..'u.t.. ..~l.. or ,dooue4ttlt. 
lU.cU .... ' tb. d .... lQP •• ntof town.hlpeDttl1»t,t..(.. the 

OQuun- .,d'b .. i'ad.-~~n .nt..rp:tl •• · ••• I'.o .. _~ in, it") .. !b... doou •• nt. .ffil'llM th •• t*t". Md~~l.ortown.hlp 
ente;rtl •• tn d •• tlotiIlC th. QatiQnal .'O,QftO.F. StabaMuentlr, 

.. ..1':1.. ,o'f •• ~lIUr •• tnJpportin. the .de.elQP.'Qt of 

...ad"pt~ ,!no ludlna 

•• tull •• _nt of til. 8ur •• ~ of Town.hiplntol'prl •• 

Han" ••• nt(.BTIH)headqts.,..tel'ed in B.ljin, (BTIK. 1985a, Pi> 

322). 'ther •• fter, to._hip .nt.r~ri •• ent.r~ an.. period 

·Qt quick d ••• lop •• nt.. The b •• lo .ltu.tion of the 

develop_ant. ot tovn8bip .nterpri •• in China fro. 1878-1816 

,1. prea.ntedin Table. 3 Qd , • 

., 



• " 'i. n " ...• , i .. •. ale i7J'''~ .• ~ Y • 1"; .. r -, i?J. .:';1:1 •• ~ ;) " .. , . .. ' tal, JtlI, :1t7t 1. 1 • . t. 1. 1M ,I. 
, 

-- : . n ." , (II!I~ .•.• '. til.,,:. ;.Jbi; .,.'j I .. t ! ,; : ~,~ .. II i i i,~I!i4J h 

' .... I • I.' t •• :$,~'" f."· I •• l'.a .,.- 1.11 

• 60"- .•. , , ~u ..,f ., • •.• ' ,It •• ,It." 29.11 '··,3(.,tl: •••• .~. ',i.n, 
• ;ft •• , II~. 
.It ",,, .,. • ·~w 4f.JI M •• 6I.lt n~. ,I •• ' IN ... ,141 •• "w; • 

~ 8 111 •• ' ,.~.: 

~: -m~ 
' ...... . , '.~J.: •• tt •. .- Q,. -n •• -fl." 11 •• ••• ... , ,.~ •. .... 

t :* .. to' , .. 
'. ·t, 2 •• , .• ;2~. ~. ".1, I.Q 1 •• II.," 
:1 ,~ .. - 1'" c IS •• • • ,:, ,1.11 ••• lli •• u.a .11 •• U •• ,P." 11~1, 

"'-flt ;, it." -;2S~. 
c a~1t ,. I '" 22 •• , It.- ~i2j1. ,,~ .. '42,.: fl ... '11~. 1f.l' 

-~, •. ",. " ',II l~ •• 11.71 .,1' a •• ••• 1t.~., ,,~. 

bMW 
JIb ~.t •••• ::U I . 1 . • .. IJ. o ~ • 2 , E ,. "!\Ii .... 

1r:ItcI. ' .... t .. dal ,..,.,.t 1f9IM"d"~'" ·_.ttfMl~ 
.' TIIt,.~tiltf;.J.~ ...-. u hU 1'" .. ;1.t ,,.., ,fIt, •• ,Urt 

ftlUltleD If."' .~.. ,. ,l,H .. 1MII" u.. :___ 
qUK~,Dit"" .. fll~ CI. ff:" verWl.. a. 1_. "' ,..., ... t- . ..., f ... tt,. , ••• U- ........ 
TIlIrIf .. , II '1M. Ita\ifU" .f' • .,,!. ,. " .atIIJ& itl •• ., .,... 
f .... ,~. ....... _'-c.l"",, .,.. .. ,.,.... ,~.uttf1lt • ..-c 
,I_b ... -Whlhal..,. tiel., .. -. .... iI U ••• ,. I. nB. 
U..btf 1.1.~. f" '.!vi,-' _."l .. t ..... ", "taU,tici, If 
... 11ft" .. , ."'.it$ · .. ·lacl ... it.- •• Wic.tiil ." 1. tel. 
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, " 

,'r.l.~' , "-.t _·,..:~" . .,'t"""j>II-*I.·lm:~!" 

cwu •• .t m .• Jl7J •• .t. '!i!Jt' 'I1t'~., ,11M,. m •. ~. .tt •• ' ,,. .• ' 
,fWUlUlr ",JgI.,,;,., '''-M u .• ••• l6,ft' ".11 ,u.tI ~ .• ' •.• .... 
~ .. , 

hft'" I, ftJ •• 12t •• 2St~.1, ,.,. ,iff!!.' IU.S. '.,." *11. , .. ~-,.,.... .,' 111.14 $II •• .,~ Mi,tl ~~11 $M ••• ... ' •• it, 1ft." 
T"II 

:s~u. ,c.t • t I,. A,'" ', . ., U.22 1'.2$ I'll. 2f •• ,31'" 
u.tt", at st •• $t.77 12,24 

~ •• 17 ..42, ,17eR Il.a m.$! 
Ide" -

, n.D .... :u •• 43 124 • ., 112," .11.,. .,.11 •• 47' m ... 
~ .. ~~ 1,111 .. ~ .. II( I~ ~,"~'~ ,~ ~I •• ..,1111~"~,·.':1.·~· ·" .. • .. ·-:1111 .. • ...... ,·, •. ,iI ~ •• ~ ••• ~!!I .•.•• 1II.1II!i~ 
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,oyernl •• ot tnQQQ"g' .•• n.t tQlQ •• ',. . :tOJ:ll.n .nt.t.pJ,tl •• , I 

". • ...... ()I,t~1·11Q#l ·"'·~nd,l.Sd!;Ull ba.l" ,,1no,,188,_ tb« ,u~.b.~ 

Of ;ta,.~.b1.' o.nt.tp.,t •• unit. !nQl: •••• d d.f ... tloall.y /I. ,81' ~b. 

ill\c;1 ~.. 'let6,1;h.r. ..,.1a. aa .il11o'h Of.th"n.~, tb • 

• nt.~lu.·!.... 'r,un by .(1.);1 ....... gab.reel 8.4a.tl1.1Qn.by (2) 

~.1 •. 1',d.l1J.on; b, (3)" .cono.ioblooa Qi',tou»',IQ".,d 
b;r '(la:-... r.i It 12.1~11io .. u b7'(4Jeoonoalp blo(#. C)~ 

,t.OUP. fotl(edb, 41tt.r.ot."onold.o.l •• tnt., •• 2.0 

:.1111.011; ,qd b~ (S)lndtvldQ.l.. 8·.25 .ill1orh 'I) • 
• 1.d~~,,'1.'B 'J:un ;1;)1 ,lndiv1d\lal •• oQ(nlnted for tbe .~o, 

'tlu.t1.r,. 

Qu. to 'the 'rapid inor •• ", ,1n th.unlts,. nu.b." and 

qulokd.v.'l~p •• n:t ot town.hip $ntefPX'·t ••• it •• ttenlth w.c' 

oon •• guently • .anifi,d, .nd ~t.outPlit ofprodgQta 1nol'ol\,ed 

< ••• ' T.bl •• 3 'and 4). T.bl.. indiQltt •• that tbt) QQtPU.t Qf 

Illost of tlu ••• in produot. h •• b.en .• v.r:-inor .... ln •• 

3 .. CAUSIS 0' J>BVlLOPJlBllT or TowaSHIP IRTIRPRISlf 

S.l Sepal'atiQnbatween Ul'b.n and Rural Boono.io Syete8e 

After tho foundation of Hew China, China tollowed 

$ovi.t Ru"ian eDono.to ~evolopBent patterns for n.,rll' 30 

,. •• ~., It oan be 8een - troll Stalin*s exposition. on the 

pl"10$ ao1esorm in the .xohan • ., of industrial produot. fOJ: 

l' 



'Mftoul·~qJt~!. p;:fjduo~., ""f.,~b .. t~ '9 t(l •. , •• r. :"9~ the:,$ov1 •. t 
" f ,,' " " " - . ' , ~ • 

• 4".~n •• nt •• t.bll.h.4.M"Q()nQJlll~d.v.lop •• nt ~ .. t't.rn ,.\Job. , ' 

, .. lnt.l)tlo .... ll.,t«>.ll~ q~i()\lltll~e 2o~ thed.v.lop •• n~ Qf 

't.t.~()M"'u.rbqtndp.tJ:¥ lntb,tt~.t in.tpC8', Tb., 

~nt.rati.on;wa. to 10110. tble»haJ18' .by d~ .. wln.l.bor "·ro • 
• ti()ult.,te 10t9 i.u:l\i.t~),"B 1nductJ:lal labor ,n •• d,. 

1n.Qt •••• d... ., ,~.,ult. ~~icQltufe WQgld be, tQroe4to 

btoo •• 1-.,. labor ·lnt.rutlv) .nd WQuld b, ,l".n ,t,cbnioal. :and 

tinlQlo1~1 .a.,8l-tgo(; bl' thctthen d.y.lo ..... d~U~b ... 

lQo1:i.ttl'8.. RQt.~o.v,,19P •• .,t would thu.~ 1tw.. thoQ.h~, 

eventlull1y O.toll UP .1th\1.~b.m d.v.l.op.ent ~ 'Tbl.p.p~~ ,,11l 

not 4l.QU~1S wh.t th.$o.i;~t rar •• .rs ,alnedol" lost fto.till. 

d*vQ'loS'iA.,nt pattern. :H() •• v~n~~ in t.t.s of itl alluI_ it ha, 

htd .o_.sQooe...ino. l:he b.,lnnin, oltha 1988. in"ot.~ •• 

the So.viet J!ural labor toto,has deore.sed fro..3 peroent 

in lSe. tol'peroent 11'1\ 1982 (Cb." 1t85,). 

AlthOQlh Chin. followed the Sovl.t eooDo.1o .towth 

pattern. sbe did not _ohi.vethe lIue aUQoes ••• th. Soviet 

Union iil aban.ing the .truoturll at the labor tOfO. and 

population distribution. This re,ulted fro. -anY ca~.e.. an 

1.pc~tant one ot wbich ~.s undoubtedly the taot that Chin~ 

had • much lar,er rural popul.t\on than Soviet Union. 

Beoause ot Chinafle huge rural population. if the Soviet 

.tratolV to devolop mtate lndustry f1ret and then to develop 

"~ioultur. was to be efteotive in Chin., the neo ••• ary 

fin.nc~ (which would bay. h~d to be drQWD fro. $tate 

11 



·1l\d~ .• tJ!')lfOul(fb.v.b.·.n,hU'~. :Hp •• v.~. 4t,1.t~., ,tlttt l~w.r. 

"tn~b.t~~.'1 'r\1t8.~~~n.t";.tUr.1I· O.~ •• d, . ,b7CblnA •• ' . ·o~~ltt.l . 
-" '. , ,'" ," '" "."'" 

econt) .. :lo' ,1i1;d% •• ;:on17" :lttt:;t. ,,;tn_o.1'.. ..ai,lllb:t- 't,to. 

thech,.el:op."fatot 'oity lndu.t"to' '.u~poti; '. ,"~loultut •. · 
~ . 't T 

JlC)zoeQv.l' ,tb...pl<Jtl\ent oPPeJrt,unl tyl,QXi t:lir •• tfloJ,.-•• t-4bl' 
, , . 

tbe :develo.p.ltentof' ,:u~ban 1114 __ .t1'7 'flaBVttt)r 1.1illtect..T.he 

rollowin. two 'Q$use$' ~.i'ht.,,·l.t.t\ ·~011tbi. '... ~I(h.t .l .... t 

to .0 •• ·de.r.e.·lt~Jt1YJtb..ltlt.n.lt., of, OlPl,t.l 'todation 

lnCh1na ".ihdustrl.al .eQto~. :llltttelSH" and:1.881.. ... 

• uobh!.b.~ than that ot th.now .... d'tv.lop.dW •• t'rn. C)Qunt'tl •• 

at'th' tiae at their In(hl .. t'i~lreY(ll11·tioil". 'thue 

induatrittl technolol,. hall develo~ed quickly in Chin, and 

.aplonentoppor,tunltit>8 p]!ovlded by the de.veloPlltnt of the' 

industrial s$otor h,venot boenaa hi.haa th.t Qr.,ated by 

,the industrial ;$$ctor lnthe BurQpetmindulltrialrevolution 

whicb wall »ore labor intensive. furthermore I IUS the 

inten$itY ot oapital-usinS teohniquens rose, the labor force 

need\)ld per unit 01 'Oapi tal"".. red,:,oin. ~Se·Qondl.,,, in .any 

Qiti'"" in China, the rate of natural increa.se in POP\,11Ation 

was hi,h. The induatri«l re801:"$ ar.,. in urban ateas ••• 

very abundant. So allah was this 80 that the develop_ent of 

urban industry tailed to aee)t the require.onts for increslled 

eaploy,Bent of city residents, let alone to absorb the rural 

labor tStlrplus. 

Aa a result, in the prooess ot eoonoaic developaent, 

not only did China tollow the growth pattern of separatin, 

industrial and IlIrioultural development, but also she had to 

12 



. intStttute •••• u~ •• il~'1 •• p.):I.d~ttt. :,rb~ ttQ.~r •. l' ....... ' , , 
; .. b~~o.h..,.~..ucih.ot. 'litrtot thutho.. __ lore4'l)"tb,_ 

, ," ':$()vtet 'OVeJ:n.8n~... ,..r:hls ,,~. t'oprevent' l.r,0 n\Ulbe ... :~of.:. 
• 0(, .. 

f.~.'l" ¢~th.U.l:t' .. ll" ,.,..b.Z.8 tl'~.,.nt.tln' the ott'~." ,and: 
, , .,. 

to ""BUre 'tb,flt ,·: ••• tlabl. ·"pl~';~."~ ".nt;tcto.1t7 ".1dent. 
1n'Ql'dfU~' tQ ' •• int3,111th.iJ:in~·o.lfi :atarfJ.oon.bl.t.v,.l.ln 

oO~.8tueno.jq\1ito •• pa;.teutbmn ~M,i l'ur.l econo.ic."fd~ .... 

de"elQPtd·in Qhina.. :R6tl.otin. tbl. ~ bottinninc in tht , •• t-1,., 

19~"~. ocono.loexohan •• b.t.eent~tQl 'and U2blln '.reall"ali 

lar,elv, •• verod. :Beoau....'t~lcthou •• bQ14 ... r •• l.t.r.cr:.t •• 

" •• l.pl ••• nted..tberttW •• no' po •• 1b~11t,. fOl'tbo.ef.~ •• t., 

who' ,ahiftedfto."Jtioul turJ,l.produotion toent;..r th.u~bsn 

e"opo.lo .,..telh ,leo.btoao •• "trict ollpit.lcontrol, •• r. 

intltltut.d,bet~e.n the ,ott., ud theOQuntr:t-icl.,. it ••• 

,. ....... 1., ,i.PQII.ible ,to~ lSurplu8,oap1 tal aoooalll.ted 'in 

..,rlcultureto ent.u:' the utbin Gconoslc ., .. te8 Inol'd.~ to 

find1nvest •• nt oppottuniti~.wh.r. th.eo~nD.l0 tetul'nw •• 

rtlatlvel,.. bi'h~ Thi. nrplua capital could onl.,. beu •• d 

iQsld. the ac:ricultu~ .. l.eoto~ (Zhen.et &1-.. 19S?). Ho •• ".r, 

the 1ar,. ditterenoe in returns b.tween oapital inv •• ted in 

tbe N~ioultural and theinduetrial "ectors,and the ,reat 

diapaJ:'itJ' in inoo.. between faraers and oity worker., 

atron,17 .otivated fal'llers to start industrial ente~pr18e. 

called township 

enterprise8_ bee ... an attraotive way for tar.era to realiue 

their wiehee. Purtharmore. it was a ver7 effeotive and 

important way to r.or,auiae rural production struoture. 

under tbe condition of rural and ~rban separation. 

13 



'It oan' ,be •• ' •• i. ;th'~.f()r"l tJUlt the •• ~I".ftc. of 

tQ"lbtp'.jtt~tp~t ••• "ln ru~.l (jhlna.reaul,ted f~(). the ,hl.h17 
, " 

< , -l • 

. ' ,.ep.tat,_n.tuf.'oftba 'ur.»"", ,Wtd: h~al'econc.i~",.t ••• ; ,.d' 

:ll""p,~tla.td .• ~fto.the ':.d.frit.t"i.~iY,. ..v.,~-'Q. ottaotcir 

•• tket. b*tta_nthe I.1xt,ban ancf;t,*ral <.r ••• " Stat1"t'1:o11 

i.~d10.t.tb.tjduritf' ,th.f.i'J!,jt. ,Chin •• et 'tl.e.,.lIt,."l'" 

(1$63'""'2;8$'i) ,rU •• l Inc,tu.ttl' ,d,ldnot ·d.v.l~p 'QQ1Q\:1J'led .• U': • 

.ttlt ."yerBQe , w •• not • ..,_t;ron. .;Iv.n tn'ian ... ~ p,,.-ov,"noe • 

• l~.te ,tQ111\.bit ',fSpterln:i.. '1., no".Oi'8 d •• .,lopedtinan 

u."'h.~. 81 •• , ru;rJt1' Indu.ttY dldnotltlo.r •••• Qut, :d.~lined 

8o •• "hat du:-in. thatlJ_r1c;d.After ,\8'8 l •• therur.l ad 

urban, eu,ono.io .•• paratloJlw,. better enforcfed ana 
.,..tG •• tlzect, ,town"hipenterptiee },Q8an to: d."elop (Du 

1981)/1 

It should b, pointed oU'&,&o.ev$1: ;.thatfu~ther 

doveloPlIlent o.t \.own"h1p 8nterp~1se. in 'the Ion. tl1n 

ntoos8aril.,. requires an end to urb&J1 IUIdr~ral separation in 

order to allow the equilibratin'lBovellent otreaourcea on. a 

rational baais and to ,live equal opportunity for ocono.ie 

developaent in both rural and urbanflreaa. 

3.2 Pte.Bure tor Hove.ent ot Surplus F.~ Labor into 80n­

tar.~n. Rural Seotors 

A. the Chinese rural population and agrioultural labor 

foroe incre.sod, the arable land per rural labore!' deoreased 

,radually.. It is easy to understand that, in such • 

14 
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ttaadlti/on.l 1,-Qr.l .conollY b •• edonl11 on ur1oulturt. th. 

pot,ntlal r.Ql'inor •• '1I in labor :pr04uotiv.it7and land 

prQduotivit,. i. not unliatttd underlll"en teQhnololJ It Under 

SQoh ol~Gu •• t.o •• J the ,f., •• r. .ut.feZ'tcI 'ftoa 

pndel' •• lo,..nt •• too 8 emf' la"9~.I' ••• 1-. ,c~oWd'td onto,the 

li.lt~.t'abl. I .• d.. Tb.t~foJ'."n._ p .. tt.~n., of :tu~.~l 

'tQ9DOaiO' d.".lop •• nt •• l'fIt n.fHl1kIul'.entl, .$Jl ord.~ Ito 

1':ovl(1- tht. aunllu. 1.bQr,,1t.h •• lo,..~J# !QPpottuUlti •• ~ 

'fh.a • .".lop •• ntot to •• hl..n·tetpri •• ,...the .r.!Jf~U*' ,of 

far •• ,. :lnl:utalCh:1n... ·q.u.,al1,.p •• kinli. tb..xtent of 

town_hip ,ent;.rprl .• ' 1nclltf$J'.nt at... i. In,,., •• I., 

...,rofol'tion.l to tbfl.r!ja.of f.tlil.Qd'»."e".onantl. i.' 

41.,eotl1 rel.ttd to the ."'91u. labor r~,o.1n. th. 

tr.dlti~nal '''l!ioultute:t •• otot' j> Till.. to .C).a ~d •• r •• , 

.eQla!n" th' eqQno_lo p:ooo... of the developaerltQftow.,.blt 

ente~!,~8. '( •• (9 "able 5) .'ghe .. oat b ... ioeOQnolt:lofunQtion 

of town,blp ehtetprl'.e. l.etoprovld,.aplo,._nt 

GPpc~tunit1..f.or 1IurpluB tara 1.bor. It should b* 

l'eQoJniJed that this is trSG ~iy wit1toeolveth ••• plo".ent 

probl.. in.ide the "~Ilr.t~rural eoonQaio ,.,..t ••. 

3.3 "eed tor Dlvel"Dlfioation o.tHar'\etOe.and 

Chine ie • oountry with aore thanSS aianlficant 

81no:ritie. in addition to the aQorlty Han peG.,l. who 

conatitut. .ore than _peroent of the populati(j\n.. The 

culturea ot the ainoriti88 81i~ eflen within the Han aajority 

.1'. q .. l.te diversified. Different cultural oustoas produoe 

15 
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"~We I., J .1, .. ,t.\,,\~ "'" I, ) 

ti.-*" 

\'1 ' '-'f.' ", 

"41ft.~"t/~,,,.~ • .'fo. ;.""'., •• ;Obl •• ·,;' n..t ~~d~.l .. c( U:r:b,p" 
., , • I ',-;:,) ';: \' . , "',,1'/, '. 

,~... t;~J:.t~'fr!,on.ltt.t. '~,bu'., •• ~k','.~,tb' 'dl".~.iri"7c 
d ••• , .Q. '.t.~':. the QQi'~.nt· il)da.~tl.11_'t.l tRil::b,J. ... \ I.la 

(~ 

"Cl9'JlOtZ'RWi. 'It "1.:4~£r.t'l,oolt fQtPl'blfJ 't,ftdultn*,o •• ;.ttbt •• ,'\ :,"" '\;, " " e,::' ,.." , " ,', 

·dl .. .,t.ltf.M: .!i1,".'~, :'tti,'Oft,~~ ,,. <Cltt .... ·,.· J1ttalar:'M".,d:, 

bot :'th.".t.,.l., ' •• Z'I" ,Jo;.tt.t" b_t ... ,.: ... ,,,,.1 
••• r"blQ*l :b., .. t.t.~,".q:o.,~ ''It .1.' .uoh ,.o.t.:"ltfiogl~fo. 
Cl't7 .. t.~p~1.,.tO ••• tf".J:.~d •• _dt, ~fo~ .... 11, ,b.tob.'., 

'of :"~'lll¥*,.OI.l'I.t4,~"l1Qt..htQh lult ·th.\ produot:1.. 

,t •• tQt'8Qt •. :.,.ol,I«, ~U: •• ; .• d ~lk.....t(j ,ftf>.ld. ".olal 
.~tl"1..tO~d*,11f'"tl •• In: ~'C).e·.r''''' Q" ~\otloo.l"lftor't,. 

jtOtl,..II' •• tln. t,h ••• ' .,ct..ltaeel ,1't.' ~, ~~nt. :prov.ld.. •• 

po •• ,lbl1it7fQ~dt:tf.l:.iltklnc:l. ot tt.»""_blp ,.nt..~ptl... to 

•• t.n .. :tootholcl~. In :tutllftba •• town.ttlp'.nt •• pJ:t...t.'e 

.11 oppottunltJ".thj 1 ,0'" to ;pro.,Jdtproduot. : ••• tinl 

dlttetut .;.O,1.1n ..... 

Chin.·. :lndQstrlal .,.t..tUle beon cr$d,.lll' 

d.v.lop~, wltblr.at .ftort, sln08 1849'1\ It i. not 80 

pert.Qt; tbe:r.'are.an, 'IIP. ud ohink. • What 18 noeded at 

till. .t ... ,18 .. lot of ."diuJland ••• 11-,oa18 enterpfi#ic. 

tOIl.rye the lar.er .ntftrpr1 •••• ,f_opl.1» the oit1.. bave 

b •• n tr,!n. to takethl. opportunit1 and .an,. people who had 

". job have .tarted ••• 11 faotofi •• to pr·Qoe.. parts tor 

l.:t'.~ ent.erprl."II. However, in.an)' •• pect., the.. • •• 11 

urban faotori". are atill not tully able to .sot the 
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j , .' ; <>" 
j .0. :, :..,. w crcr, 

~"Q1J! .. ~t..81.i'1.t '-.dl ... ,Ud ·' .... 1,. .... 0.1. Ctn~Gt'"t.~.' o~ 

',~ ,.",_,.. lA1:'~~'.l 'at ... : .. y.tb • .-:Iy .. t ..... ·ofp~.n .... tltQl. 
t\ " 

'"'Of"_d: ,:0""1"'\... ,lfq .. ,~.", ;'OM· l"u~.l,.~...'b • .,. .. 
__ ,ql.l ' .... ,.... In tIn': 'Ot: .'0I1:_1$.0,100n«l111 ••• 

_'\.J .. l" •• 9u~~ •• , l<K.t,tt;oo 'eto.,:-b.\Je.th,., al_ ;»~Q.ld.j' 

,tbf Rleiloqttdlt,I •• :'M<l' '.Q •• IIU.l1tt..t,o~ t.tae"t,o' ~n 

totm.blp ,Qt .. l1tzl ••• ; '. tn, tbe'~r'l~.' •• ' 

til ,t;Mfof'.CJSo.4i'QU8."lo.'lJ lo-.o*", •• :ffJt the' 

"I' .... o.ot ';to •• bt., ... t.Jtp~l, •••• r •••. lo,ad.fb.,. 1." 
.bo ...... ,..,.".), ;f.oto~.ff.otltl.tb •• ts:e ... th or~o_'lllp 

'.nttn'tl., • .., till.'" 't"'· ',ollQJ',t.otot.'tthoa.b'th.,. haye 

.t~on.4 •• 1t.. ,o'~QQ tbei..- 'CIWI'I, '.nt.tP~i," •• ,ltl. · ... t .. 
Clltfl,oalt o~· ,1.,0.,5.b1. ,tott.D,r..to~ •• li.. thtlrd •• lt •• 

'If P,Ol~4V do.a"not ,11~.tb'. to Q,.~.t. 1l0000-tarJllnt 

·bu.in..... 01" .it· tb.t_.b~rd.n:l..~h •• '" that little 

e_pital c*, b •• oo"aqlatH 'in 1:ur .. l.t.... Aft.tt the Tbl!!d 

P1e .. &""S.".100 oft .. _ .l .... ntb Certt,aiCo_ltt.. oft_ 

ere 1" 187$. wftiohreflU'lttdlfttb •• Uoo ••• tulrefol'.· .Qf the 

1'''1'.1 .00Qo.l0 . .,..t .. , the rat_ln, Qf :.,l'ioUltQJ:.lproddot 

prloe.....d tile polioy o.t.noour ..... ent .forfan.r. tOl:aD 

th.ir c1Ul.nt.~p!,$. ••• ,f.r •• ta ha.. t.",nad".ant.,. or the 

f •• o~el. pol1~io.land .oona.io oondition. to re.lize th.l~ 

wi.h •• 'I ThO.. tanso"a ha.. ,ained the po •• ibl1itv of 

d tvelopln.and expand inc town.hip enterprl ••• ( ••• Table 3). 
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Ii" 

.:ltSl.Jrl~.. lOLl·' .0 •••• tu;e:."'11."atal'l;flOlfOtt**, 
'$OCIQ-ICO_It1Plm.oPHII't' 

I 

'.n\.J'prl..$A,lu~a\lChlQ" 'l.'no~, ~tn., .. d· .l~_~b -I.t b." 

.Qft.tfJI :tzo.- ••• ttal •• tb.ol. <lUt l,to 'toonoato; :andpollt,#.Oill, . 
'~ " ',' " ' ' ,,,. ". . . " . . . ~ " ". 

-.0.".'.; '.b.;tl~~.' ·tll.t;l'~f..· 'ftoW .4.t.lopln.·Y!,o.r'0Q-lrl' 

,' •• Qt._ll,. .lQQ.t.,.,.·,pr.Q,tiQ.l ••• 'l.no..b •• ·.J1nnt ... t 

tb.;d ••• lo"n~ot tf;lmQlp,.nt •. .., .. l...... pl., .. · ..• 

lapOl',.t "'tot. In .fro.ottA. ,thctd.,.lQP_.t· of'C.btft,lif) 

,.,ooi.t,. P4.00RQ.,I" t.....Gftb.· ,d.Y.lop .. q~ of .(.) ·l;ul'a1 

'.tD ••• lof"~nt ,of .o~.l Sool,to,., SQOllo.,.,CQlt.uJ'.and 

148010'" 

'hed ••• lot •• flto" town.hip .nterpl't..h.. ohanlt4 th 

t&-adttlon,,'l rural .oODQ.lc atructQl'eandbeoo •• ' .., .1aport.,.t 

oontributot t,o th* rur.l.cono.,.~ 'lhe Pl'oportion.ot 'rural 

,1'0.' outwt att!'ibot.t' totown.hlpentefP,rl.. incr.'." 

t~O.28 p.ro~nt in .1S. to 44p8JkOent in 1885. J,1ke,,1.-., the 

p~opo~tion of~Q1".l.ros. Qutputfroa th. secondary .nd 

It.~tl.~)' indu8tl'le. of townshlp enterprise 1noreasedfl'c. 

'2S~8 p.ro.nt in 189 to 43poroent in 1985 (Hinl,tr,. or 
Alrioultur., Ani •• 1 Husbandry and 'l.hery (H~') and State 

Pl.untin. Co_i.aion (SPC) 188?, p. 158). Due to the 

dey_lop.ent of towns"."" enterpri •• , tl,. traditional ~al' .. l 
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, .. /, ::;:;'i\,,_," f, ,:' " .'" 

.lit > ' " """""""'~D' 
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,', • ~ t 

\ 

• ! • 

• ocm~ .• lQ.t-~ij,qt~'.i ~n~'lv1"' QQ1~ .. ~loqltllr. ia""II),I ... · 

b.-Qk.n. : .,l:. .n: •• ·.~Qno.d.c.trQQ,tu~.!n"Ql.ln. .icnlt.:ltilblt 
;., ,f 

:ind ..... trJ'". Il-.d :o.o ... tq$ M' •• 11 ·....l,-lqqlt;Ut., ~. ·:b«1\ ... , 

f~t.tdi 

'In th.~~" ,ct •• elci, •• nt'loc.,." . 'tQJfQllblptnt.'brl ••• 

;h.... ,tov'4ed .t.~tlr lru~r ••• *<l"o,,*n.t.' .ofOaplt,lfor 

· .. ,~oq,ltqt.l :Jlod.rni •• t'!.op: ,an4totoftt111j ,ro.oted; 
th., ,de,..lQP •• nt :Df .,,10\11 ta.1r.l ·prf)dUQtiQ.n,., StatJ.t'l..,. 

lndlaatethat., '4~tln'J;h •• l.th'tv.",.at ,plan (188t.1.886), 

towna.blp .ntefP~i.,.,.~p'l,l" qrioultu",.ltrOd,ot!.Qnwltb 

ebo\\t llbl·ll,ton ",a'h whioh ••• ~bJ:..tl •••• o~. th.. .t. .. ', 

iQv •• t •• ntllt .. t'lo~ltQr. .anl •• 1ht;t.bandt' ..... d fl .... I"!· •• 

• lJfplled brthe .t;.at. (BTl" 1888., p. 323), .Seoau..oftb. 

po".~tul .flnlPloi .• leupport fro. to""eb!p f$nt.tptl •• , 

acr lou ltu".l prO(!pct1on oond1tlonshavebeen 'f,.tl., 

i.p~oVGd" Th.ref~)J:., 1$1 .plte ·of oirou •• ttlUlo". "betoth. 

far.if'" labo~toro. dec~e ••• d. " •• 1' by year. national 

produotion ot Itain lnera ••• dbv 18.1 peroentfto •. lS81tQ 

1885 .Lik.wi.~ \. Qottonproduotlon inorea •• db,.se..,,,ro.nt, 

o11 •• ~ by ov.~ 1"" p.roent,.nd the produot.ion of oth.J­

Clrlcultutalprodupto al.o inor •••• d b"8iIn1fio~t Daunt. 

(BTllt 188$.,;.. 323). 

workplace for ab,otbina .urplu8 lab 0:-

fro. th. tal'.in. .eotor. In 1985, the nu.ber ot people 

.n .... d in township enter-pri •• Hounted to 89.19 _11110n •• 
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F, •• , 5 .,' ~. ,,,. :. ~, • , ,-. '" ' . < "1')'. t '; 

( ~'". <, 

.60."~_ ,to,aa.al··:wJllloD ';:ln18"18,,' On: ..... ~ ... ~ .(1"-;' 'til ... 

f~ •• ".llllon,utt.l, ,1IbQ~."'.·'~~flU' to ,"'}t)\tltur.l, 
, "; • .. ,'<., 

~"u(t, •• ~t. ".~. " '.101~~n " town.-bip', .n.t.t,~~ •• ,. .V.i~ 

Y'. ,b-.t" •• n lt1" ,gcl18$S.U'ptQ.ftQ.,.to"n.hlp.r.:t.tpti ••• 

~h.v. .b.~,be4 on.:t:1'th 0," th'rQI',IU. 1.b03:' tarQ., wht.qb·l.­

,about_ 'p,r,oent .o.ttb',.Ur»l\1. tQtal laboJ:1'oro. (B'1'lUf 

18e$." ."t3U). 

Th. d ••• lop •• nt 0,' town,bl, .nte~lt~i •• bY. ,tnor •.•• ed 

f.~ •• 't,.·..lttoo.. fJi<llla.,beoo.. QlIII"ortant: •• .,tor..ll 
,t.~.e~.\ to :.tt.lta '.b'l.h.r stand.rd of li:tlnDl!r.~.r.f' 

Inoo •• · ha. b •• rJ" •• t,).1 ,111QJ:.,.,d QV.~' •• hbrtp.'lodQf 

t,... fho,,,,eopl. on • .,'iiQto1!Jft'bip .nt.u.·,~1.....t"q. 

111t)O...vbloh 18 ..... u.ll?hi.h.rt'h.n 'tb*t ' •• tn_db,. t.t •• ra 

workin. in t.botte,ld .HQ. •• v.J:'., thos.·i"raftS:. who do· "Qt.wor" 

in to",,"bip .nteJ:PJtt.... oan .1I.otndl~.otlJb"n.t,1 t t~Q.,th. 

profit- of township .nt.~pr!.t..8., ".ridus .e9hani ..... 

townehip .nt~u~pri.e. d'lvld. P.tt of theiJ-' 'profit with til. 

f.r •• r8"ho do not work ~)n toP,hip ent.rpri •••• Durin. the 

ai)C.tb five-year-plan (1981 - 1985), the far.ers reoeived, 

dir.~tl., and indireotly~ about 1. billion yuan fro. 

tOfnusbip enterprl •• ". On f,lveratr., this was .• orethan lH 

yuan per rural pereon. Distributed inoo •• per o.pita in the 

whole rural area was 'I'eatl,. inoreased, witb the income 

reoeived direot17 fro .• town.hip enterpri ••• aocount!n. for 

5. peroent of this inorea.e~ In some oounties and 1\'01 of 

co •• tal p:rovincea, .lon. with three lar.e oities (Beijinl, 

Ti&lnj1n. and Shan,h.i). Dore than 50 peroent ot tar.ers· 
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~'fjOO •• · .6 ... · 't.O.·:tQ~'bl'; :.nt.rp~l ••• :.: '4l' ·.() •• ~f. '\b •• ,. '!t 

~a,.' ...hl.lt ... : . ,II .ot., .,"~Q.~~ , <at'lt'Q·OEf ••. p~. $28). 

Tb.t.dt.,.lop ... "t, o,tP,,".l1~l>' .nt.»:,,~t ••.• l'o pl.,., " 
)!'ol. 11) pr.,.otln,:tht ,r()wth of ••• 1Itown., ,l.n, • ..,." •• 1,­

•• ttl. tQJ:.l,.r. ... ~ Ttl, 4 • .,..,lo, •• ntQt 'tolm-.bl,.ntttprl •• 

In.~ X~.D' .. ~t'.'~ ,iv".,g· ~.,.tu.· tfJ tho4a,.loP.'nt, 'of 

... l.'1Qt lnduatri. •• , "c)tl... tt ........ Qrt.t.l(m ao<l : •• ~'910. 
t.eil1 ties .to .SQ.b •• q\itntl,. tb.de, • .,loP •• llt .Qt t,Il., 

,QQno., , ... d the q(U'io.nt,.t,ion· Qf . tlt."oPdl .. t!()n,b~iD" 

,lb.oUi: th.<t ••• lop •• n,totou'ltll ... , fd\l(l .. tlon ", ... ,.1 ~;b lI.tv.lo •• 

qd .oQn .A..ll tld.'l.·."'~.X't.pq •• d ,en '~radl t,lQnllJ:uJ'll 

... ~k.t., n-,. eoOn,o .. 10 find 00'1 tqral o.nt.r..t. to~.t4Md 

·n."tOlm •• p, •• r. Offiolal *t.&tl.t10. ,lndlo.tethat.,du6 to 

th. develop.ent of to""lfbil .nt.~pJ:i." the ftQ"bttof ... al,l 

tow... in rural Ch1n.,lnc~ •••• d b., l$Jperoen.t bet" •• n 1988 

and 1986 (BTSH 188Sa,p. 326). 

Wet o~l.,. did the de".lep •• nt dt town_bip entel'pri •• 

~:ov~4. i.petu. tor the.rowth of th' rural .COnO.VI it 

,.180 provided new idealo.i.e.What 1. partioularl,. "Qrthy 

ot ~.ntlon ie the develop •• nt of new ldo<:»lo,iea allon.at 

t.r •• ra. Traditional ideolo,te. with. history of .~ve,al 

thou.and y.ara are bein, revieed. 'loda,. the workin, .tYl.~ 

I1vin, style and 800ial payohololY are evercbanlin.. Thus, 

the teudalp.triarohal ideolo.,? whioh has do_inated Chinoae 

peQPle'. thinkin. and behavior tor soveral thousand., of 

,ear. is bein, .od1fi~d. The traditional social perspeotive 

ie pein. replaoed by aore Ilodern econo.:lc Ideol.Q.l ••• 
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'". 
,' •• :1' ••• , •. lIJ).4Qtb'r. ·;11 ...... b.oo.owtll"-n. to 11.01 tb. •• u"lv •• 

In,th •• td.tqf ~n9~e • .,j.il'lY '~nt,n •• (#o .. .,.titiQtl,,,lth ,it .. 

,a.l'QQt~t~:rl"J(.·lt .Al" ttlt. 18 ',rQ4uoln.- .·,.~t .• r •• t 

.Cltivat1ruI tQ~~.rQrt,b •• ",otot,.nd eoon08, of t,qrlll Chin. 

t<l d ••• lo,pqulokl,. 

Stn9. tb.l~ ollex-•• noc .townsbip ,ent.rp~l.$. lnrQ% . .,l 

Ch;lna b."" oQntl'ibut.d alsnltloantly to th .... tabl i ••• 'ntQt 

theindufltt1ala,.t... lnf.ot II therh~v.e beoo.e .n 

Byst.... HanY' township enterprises ha",., beQoaa 1.po~tant 

sQPpliers to the lal:'ae industrial planta in urbtJ.n a~e.8J or 

have beoOlle QD i.port .. nt link in the ohaln ot 1.:r,,, 

industrial bu,d,ntu,s 'rOQPs. Host ot theee kinde of town.hip 

enterprlaeaaf. an eu,("naiOR of the i,nduatl'ial aeotOJ:B 

haadquflrt,rf)d in urban areas. The teohnoloCie3 and 

oquiplQent •• plQyed in thee. township .-nterpJ'i •• 1I are 

.ene~ally lIupplied by otty entefpria" •• SOIle- of the. are 

eD,a,ed' in 5 ... boontraotor produotion or the produotion of 

sp~res ~.d part6 for oity enterprises. Acoordin, to 

offioial statistioa. about 59 peroent of township .aohinet:7 

enterprise8 aurroundins the three bi, oitie. of Beijina, 

Tianj1nl and Shangbai and in the tRO provinces ot Jlanleu 

and Zhejlan, serve large oity entefpris6s (HAAHP and spe 

196? p. 157; BTB" leSSa, p_ 325). 
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tb",dev'lQP •• ,nt,af1;o".h1'P .nt .. ~prt.'" 1,. ,.I.c:{ , ',...I.l.n. 
't~ :t()han.,; ')~""" ~ta4it tQn"1,~:tt,:,b.U •• 4 looat,"on ',.tt.~n 
G,t in4Q't.;, '~d'h.1P1ri. 'tOb~,~l4.> u.P:. ttttf twe'Q~utbt.n­
"'Uf~l '~~l.tlo'(l,,})I.P ,Kow_,d4lr_.· ·t·owi,.sblp 'entt~p~l.e.:', 'Od 'b~ 
(ouhcl-.l.l iQv,r ,tbe CO"b,t~'., 'a., '.nd, lru~.o"thO~ea~. 

'.-nt..rp;r! .... ; in ,~vt~'·'X1.DIt·8ncl~~'ove~y tunUt (81111 ie8S.y; "j Ih 

'Sa2) ",. :'1)1'1. ..k~..:it»08.ib1. to ·(it! Ii-a_;; .ff.o,tivt1)" jnd 

'to",onabl".'t -ditt.rentr •• ou~oe. ~lndtlter.n~ ar ••• ud" to , -
" 

,tedl)o.,tbcw, ••• t"~~f 'l,i.lt-ed' :te,ourcefJ" 'to .~ •• t de.t".' 

-till. alao :pi'o.otel th~r,;tti4nalia.tion. :ot 1ndq8t:tlal 
, , 

lo.oation andaooeler.tel!f -·t.h,pro.t •• a qt indu.t~l,.ll •• t.lon.. 

Rot .only 1$ th8t\eY"lop~ent of toMttJlh*ponttlrfrl'o. 

chqIJin, #It!d r.t,on.ll.i,.ttt~aditional ind\lstrial looation, 

hut also ltt., cortclllolva to .. ~t.bli.tlhinl an,.llnt! of' 

urb*n~~ur.l l'el.tton,bip. Township' I \)l1t.:r~l'l.. ,.tteot. -oit!". 

by •• y of the eUPp,l),.otall kinds of "orvloee .'l'he influeno. 

of 01 t., enteJ'pris8s on the ooun't~.,s1~e ocour.b, w.,. of 

OOOp&1*a.t1tln with 'township 'Ontel'prl.es in ,,~pply1n. oapital, 

equip_ent.. and teQbnolop. Thus, the ~\\triota.pa~.tion 

betwtll!len urban and rural lIarketa ie beina bJ:'okera and neM 

economic relattonsare d.v.lop;~n' rapidl)' between urban and 

rural areac", This will help to fora .. new type ot .ocial and 

ooono.10 relationsnip inte,ratin, utban and 1'\11'.1 areas, and 

between induatry and "~iculture~ This intelration will be 

to the mutual benefit of both urban and rural people~ 
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eoC)nQ.' JUI.beeltY:d.d.11:t.o~"',l.edlilnf.Qt. ,1th.. b.oo •• 

In' int •• r.lp.~t o.t ~h$ ... tiQn.l, '. eOQiloQ',. In 18,,&. t'h • 

• ~o •• ~output or ,town.hlp .nte~pr's.:a.ounted t.o :2'13.2 

bl,llto" :rullil. 'j;btch 'W •• 18.8 petoe .. t of ·the .001al ,.~O •. 
Otltputi and ".. ,equlv.lentto theentitfl8oo1_l.ro,., oUtput 

in 188S"1' The, .~o.lIqutPQt of t~wp.id." 1nctQ..t~~.1 

entorpri... • •• 182.7' ;bl11:10~ 7Uanin1880,.hiol1 ;uOllntGt4 

,tQ ,2I:p.J!~.ntofth. total·lro.. ,ou~Pttt by China'. 

industrial enterpri.... 'fhe outputotao.. produot. b7 

tqwn.bip .nttrprl •• lI.h.. Dount"" to .. .ub.tGUltial 

Plr."opo;.:tlon ofn.tional out~\lt. ,'01' ex_pie ,,10 18eS, ooal 

out~tltb,. town.hlp·.nt.tptl.....ount.d to.28 pel'oent Qt 

n.tional oQtput, oloth.. .bout51 p.ro.qt~ and 

oqnlttuoti,on •• te¥'ial. over. 'p.ro.nt (KAlil' and ape 188? 

p. 151). 

In reoent., •• !'.; t()1f1ushi» .nt.rpri8$ b..oontributed 

sipifioantly to fieoal revenue while fisoal expenditure 

of the flo.,ern •• nt ha. deoreaf!ed in rural areas. Durin. the 

sixth five-year plan (1981 - la~5), the aooo_alated tax paid 

by tho township enterprise was 38.8 billion yUan, wlth an 

avera •• annual .l!'owtb rat. 0139.8 peroent .. Of tille, the tu 

paid by the two levela of township enterpri •• u 1n liana and 

GbuD. •• ounted toSZ.8 billion yuan OJ: 88 peroent of th. 

total tax "aid by township enterpri ••• ( •• e Table 3). Thu8 
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th- oC).~t ... :lbutt,Ontf.~ownablV.h~.~Pti •• b..b.oc>.. .... 

1.p,oJ:tantOQQon.rd~ '~t 'QY_ftl .. ntf,noo ••• 

'-, ,.11.toWlulblp .nt:.tp,llt..h.v.bqtn.a, oon,"d.".ble 
path of ••• ndltut$iQtb.~¢r.l.t •••• h!Oh.bottld: ~av. 

" •• nocJv.~4td b,lIt,t. fln.,;o..Abou,t2e . to. ,e"oent 0' 1:1 •• , 

Pto~tt.ft.r tax Dfto .. ,hlp.nf;erptl'..l1a .. p.nt ~.'Qral 

CQltp ... ,. ,.uQatlon,aanltatlon,. ;.por~. andoth.~})'Q~1.10· 

.",1 fal'.' .otlvitl ...... d'.o •• on I'ural ad.ini.tc.tfi.on; '(BUR' 

and, SfC 188?, ... lS7-,,&a,BTItt, 1985 •• , .p .. ,S23)!t 

'1'h. .tcn1tt,o.,.t role of totm.b~p .• nt .... '!"! •• h.. .~ .• Q; 

.xplotedin ,tbe r<lr •• o.ln,. di,oU •• lon. It :.hould,benotld.' 

ho •• vel',tbat tb~. do.. not..... th.tt01fDsld.p 8 ... t-'l'pr1., 1. 

n.0 •••• 1'111 bettel- tb-.nthe 1.~.. U~ban :OJltttpri •• ,in all 

•• Pfote .Un4ou.bt~1, ,la""..nter,ri.e.ha.ethelto1m 

.. dv.nt .... ,.~ •• , theoretioally, th.ycan.n~o, '1!'eturns to 

80a1. etc. But, under the odt'Z'ent ley.1 of indo.ttl.l 

.an ..... nt inCbina. 1.1'.. .nt.~ptl... .1''- not 81".,. • 
• analed a. .ffici,ntl,. ••• Olit town.hip enterpr·l... • B01:, 

due to difficulti." or transport .ndco .. unioation" do the., 

have the lIarket adl1ant.... often held b, t(nm.td.p 

enterprises. 

5. IIIS'l116 PIlOBLIHSAND UCOHltBIDATIOHS POR SOLVInG TRISB 

~RQBLIKS 

Townehip enterprise ha. 80.. notable aohiev •• ente. 

People have begun to reooanize the aianificant role played 
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b,.townablp ent.tprl.. in pro_otin, China-..colal and 

.00noa10 d ••• lo,.,,,t(Ch... 188$; LQ 1186':D..:. 1881 ; 1 h.. .t 

81 f/ 18S1) • Ho •••• ' • there .,. atill 80.. probl..,. and. 

ditfio~ltl •• , in tlted.",.lQP.ntoltown.hlpenter,ri •• "blob 

.... ed to 'b.o •• roo •• 'It..aon ' •• ,po •• ibl0" In·'.n.~ .. I,. the 

etlulf •• ntand tee>b!lolo'.l...aplO,.td in' towm.bip.llterpr,I ••• 

ar.r.latively ·baok".rd. !b., qual ltv of '0 •• ,produot •. i_not 

a1w • .,. '.oocS.. .So.. to,,,,,.hip .rlt.tpr1... 1.0k ........ ftt 

oapaott,. ud •• nffr .. t .... , un. •• tlura.otOl'" 800no.1.0 tetQ'rn. 'lb. 

ex., ..... Ion ofto.,.abll.,obterprla.ln.o...ro.lona "is 

ooourr,!n. bllnd:J.1 'due to laok, "ofin!ol'aa'tlolt. 

BQvi:ron •• nt .. lpollutlon Q.u •• d .by' .o..to~."'lp.nt\arprl •••• 

indplt'rial .oo~d'l1t. ttlllO to laokof.deq12att • ..,.ty 
aea.urea. and: the 10' IB".1. 'of 'workers".kllle. ,.,..lso of 

concern ,( 811 1987). Tht le •• latlltu8.ofaoat townsbl' 

enterpl'l... t. obaoure with theJ1 •• \11t tbat tbey.t. 1ik_l" 

to ;have prot its ol'ptop.,rt,.e~u •• t.red byotb.r .,.n01 •• 
(310. 198$>.jr a.l.vant •••• ~:u: ••• hould the,.fore b..p~11ed 

toeolve th...p~obl... and diffioulti •• ·• So •• 

reoo .. endatlona andsu."estion •• re .1v8n below It 

5.1$tl"en,then the Maoro Han.,.aent of Township Interprl •• 

Th •• an ... ~ent depart.ants at diff.rent level. (1 •••• 

n.tlonal.provincial, cit., or oounty) ahould pay .ore 

att.ntlon to str .. t.,lc develop.ent plannina of town.hip 

enttU.·pri.. • They ahould work out praotioabl.and te.sibl. 
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d •••. l ••• ntplan., Qd.ttat..,i •• 1;.01l,,1t·100.1. O~dd~ti_." ,......P ..... t ,d •• ru.nt.: ,.hqold~.l.oh.lp to •• hl • 

• ,,1:.1',1',..... to '.nhano.eb.l,. •• n ..... l1t. 'tQ·l.,o •• ·tbe 

"q~.ltt7, ot th"';l,r PtQdQot..,avad to~.l.. tb~l:r '~f.o.lq 

return .1'01' th. 'd,.,el ...... to"'toulttip ~In~t.rpfl... 'th • 

• tat. .hw1d .•• "nl"poiJIt OlIt;' th.do.1Y,.s: idir.otloh of 

d ••• lc;,PlIent...hrtl."""t :801101. •• to ntQ~. r.trn...of 
QPC)~tuRlt,. .d.n.otn.o •••• ~7 l...wlth ·tll.,i. or 
pro • .idi ..... 'e"tral:JQldahQ' .fot th.· d''1elOf •• ntof ·to ..... hlp 
.nt'J:',rl.. r.t,.,.J' tbu ,r.,llQJd.p". oo .. andpolIO'Qftel11u. 

towrud.'tp.nt.rpri ••• ".h.~.Ito1)ldb. pJ:'oduotd oJ-what ".hOQlc1' 

ll'~t b.PJ'C4.~ea. 

5'.2 If_Ite So.. Polloi.s $uPfoJ'tinl tbe"."81.-.t 

Qf·!ownehiplot.,prl •• 

Rt ... l*tlon...daoter.l •• ant tot... :d ••• loP.'nt·ot 
totmfitllp.nterprl ••• hould'be prC).qll.tltd',..SO.. filnd ... ntal 

poll01.. on the de •• lop •• ntot top.hip ,.nt.Q.:t:i..... .. onl db. 

'fileed b, 1.. iCQtderto enaUf,. the le.all'i.ht,., of to'" ·:~td.p 

entetpzoi... 1'01'011018., '.houldbe worked out toni t the 

difterent aituation. in Q~d.r to 8uPPoJ:>terteotlvtI, tho •• 

d •• ired .nterprl ••• wblobneM .~pport. ..,.0Ia117 the ne. 
entel'pri ••• , CredltpolioJ' ttb()-.ldbe in ravo~ of tho •• 

tntorpriatia which p1&7. aor •• 1Pltloant 1'018. All thia 

.. hottld be don.~no.t to the .xtentof.Qb.ldialnc township 

.nt.rpri.... but to th. \lxtent of r •• ovinli.pedi •• nta still 

r ••• lnin.fl'oa Chin .. • .pl'.-1878.,oonoal0 polic,.fr ... ~<u:k .. 
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'btl,,: lbi~~I.tJ..n.,to_.ftl.,.nt:.r,.~l.'." .tttratiQnsfaoQ:,ld: 

'b. ',a14 ~tO' o.tl.t~'ll'.n"''''lp,.t._'Qt 10."'1on.U •• 11,, ~ 
\'.,oooli: \to' :t*l.\i.ttl, Q-ntt.lt_.'ln ~, .. l;lto.. .:,b,., 
'.OQlctb- 00..-4\1ot". totJ,.,.ftloleft,t»rO'f'la1ofl of· •• r"'" 

*tana,oftatlQrh ,o~n'o.t~Qn· ,:t.oI1!.t~ •• ,' prod~ot •• l..iQt6 

ra...at."l.l ;.uP,l.,. ..•.. rfi., ,o..,-:tnottol1 .. ot!ntta.tl'Qotu ..... 

• uob .... to~",. '.cllltl •• , '''.~.J.'' '.Q,pl, .... d:dr.,in... :"Iil 

b.'aol1itated: .. ' 'It 110.14 cl.o b., belpfttl to~ the 

f>on.tJ:IlO.tlotl of ; ••• i~to_. til •••• 1.,... Kor.to.e"·J tb~ • 

• ouid_l_a b.,oon4Qoi.. ·to th.. ...... nt 'ott;Q •• hl~ 

en\e,pl'l.,'.dtolUldlnC; tt.,d ••• lop •• nt. 

Tbe looatlonIn4d •• elc.p •• nt ;o( town.hlpent.rp:rl ••• 

• hould,b ••• ll,QQotdinat.ed "itb ,tbe looatlonudd •• ,lQP •• nt 

l'fth6 n .. tl~.l 'indQ.t~.1.1.,.t...to1ft'l.hip .nt'tP:rl ••• 

ehouldbe d.'1.1QP"4tdenthu*1 .. tiQ*11'J'tfid .n.r •• ~tc .. l1,..btl~ 

wlthdu.ooneiderttlon eiv-ra: 'forloQal eQono.ioand .. ooi,_l 

oondltion., Inoo •• talandothor d ••• lo"edar ••• , att.nti:on 

ehotJld' b ••• in17 put to de"tlopln, •• port product."ood. 

rMtlired .by lara. urban.nt.rprl.... or ,ood..hioh are 

relatively.tron,l, d •• anded ~ .• fforts .ho~14 be •• ". T.~ 

taprQv. produot CJu.llt)". to enhanoe the efflo1enoyand 

.fteotivene.. of .nt.rpri.....ndto inor •••• the .oono.i.o 

rate of ~.tuJ:n. 

In tho.. .~... "here the develop.ent of township 
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. .1 

,.t.J:Ptt •• 'h.et b .. n, , ... ottabl., '.QQc' ••• fUlb1i~, .. ot : ... ,t •• ~ ' •• 
n _ 

bC)ptd.·att.ntio.n.hQ1Ild'" •• I •• u tq ·r_IIift, ·'b.,.xlli"o • 
.• t.t'tl.....1'1..hil..' ~th.. ... ,t_. "atutip.'n •• 

... t.rPfl •.•• ' tot .tli,or,oo ••• lmt:'o'Urloultural,rOduQt.' ,tQld 

',"~Pl'odltot" '.. ..11 •• t.~tl'#, lrad,.t#. '!ll*~b~.o'l •• 

• bQu~cl ·be tq ~_k.it$~l. Q •• ,1>1100.1" ~ •• o."o. ad..ant .... , ,.IMA 

4 ••• 1opl....n .. ·,t" .. ot.· · .... 4 lndu.~rl •• 1\ 

$ .4D • .,.lot,lJo .. 1.aQnt.1 I09ftPBie ud.'J'.ohnlo.l.)JXob.",.: :Qd 

CooperatiotJ:Q<m' ·f~.b19; ... t.rpr,~ ••• 

. '_.~l.nQ. Indicat..,t"at tho ds •• lq.-.nt, of 
hOl'l.ort't.l.oQn_~c.· .anclteohftlcat •• ob...pd ·oof"tr*tion 

.-n,to.aal, ."t.,..p~l ••• 1. ·b.:lpfQlto .~lY •.• C) •• of th. 

p~obl....ddlfrl01.11 tte. tba't,beY it.O.. l:~h •• ,b.OOll.. 

$1 .'I',.ff.otl •• ' •• , .ta~ .",.dlna; .• d. Itt_nlthe,.in, til. 

to""8h1p ."t.l1>tl.. .ao"'_"tit •• lftand'fo,.-ita, f\'tttb.~ 

d .. ".lop •• :nt (Anon. leS1.J _ •• 1887). ftu .... for •• , .o"" ... tnt 

.d.in!.t~.tiY. d.pa,.-tll .... t. should tr~ to oreat •• 

.... thu.1 •• tio.l1J", al1f •• orableoo,nditiona for township 

ent.rprl...... boriaontal cooperation. Ttlf r •• trtotion. 

appl'.~ to (Jontaotb .. t" •• n d$.ffertnt indu.~l'i •• , 

ad.lni.tratlv. aI'8'1. andenter,rl..own.,..8hip •. llould b. 

b"oken;. IA11 kind. of effective .a,eabouldbe taken. on the 

b •• is ot "pit,.. toor.ani~. and pro.ote horizontal 800no.10 

andteobnlo .. 1 exohang. 'and oooperation •• ona town!Jh'.~ 

.nt.rp~l ••• tor tho autualbenerlt of all. 



r_o~o19,lo'1 'lA.O.id.~onl.,·IQ.'.Jl...._,,,f.otor 

. ill .• b.the~ to •• fal, .• t,q.ti ••. oq, day.lop .,,101117 .n' 
•• 'lthl'r.Xf;. ,bO\1ldbftutuQ't9".,lntf "f'.d •• '~~'lr. :'or 
t.ohOl,~(#.al;,.to~ $I ~f;I ••• ·l~ •• ~ .o(,o •• blp "u\."tl •• 
t.b.':tho..!.obnol0J1..tlnd~l'oon.td.f·.ti.qQ ,.botald'b",abl. t 

*:. t~ d ••• loptbf.)~'··.'tOdQot. in ItJ.'O.,.' ,d •• ,nct~ 

*toi.,tq;,y.tb. ,QQ«lJttQl,rQ4uo,., 
.,.:., ~9: I.... ~.lf •. t.l"1.1...tQ.lan4.Q.~"1 
* ',to.,tt.:l$. •• ,t,,,.ob~o ••• tflol.nt.1S'·; 

*i t~d.QI'.....n.l%'on .. nt.lpO~l.Qt1C)1lt 
*' t.ol •••• n tb.·intenaltyot 1.bo~; 

* tol.p.~ov..'o~Jtl,.,.oo.ndl tiO.I1.; and 

*t;O.'\I'..~.f.P",oduC)tion:. 

'rh.t.OMolO.lo.l .... for.ancl <te,.l.QPiI.nt of town_fli, • 

• nt.,Pl'!... ..,.bel undcu:tak'.n 111 oooperatton .,ith .18%* •• 

Qrban .nt.:t'fJ!'l.... In.tltQtea,univ.talti.. ...~·oo11 ••••• 

'''1., ,.111 ••• tat teoMQlo.1qal tram.fer -0 that. '.0 rea 

"d •• oed lIif)lenotl ,and teo!m.,lo.l.. ~ub. lntroduo~ .into 

tOlft"lhip .nterpriae. ..ror tho..townahlp enteJ,lpr1 •••• 1 tb • 

lo~nd ba.i. .for.,lp..s"anoed tecbnolo.ieJ •• 1' al.ob., 

!nt~OdQoed to equip the .ntatp,-!... for crowth .. 

11 



'10WD.lb.p, .Dt.~'l:t •••• 11Q.~ld , •• k.,tb. ~ro •••• nt ()I 

"od,uot, ,qu.lttya o.nt~.l" i •• k"ta1-1-... ·~h. 000 ... 0 .• 10 tat. o~ 

".tAt,. •• :un, '.nt.tp»1 ••• o..1.thulll llu.ob .tfo~t: 'fibou,ldb­

Cl."~t.dtqi.ro"ln.lnt'1'I'ul1 'OQ.Dold.Q • .., ..... nt~ ~a.l.yant 

• .n ..... nt .,.t....ho"ldb.., _.t.~11 •. b$<l. So •• batliot.r.,., 

of ...... e'_n,t.~u~b*. 'the' "ovl.,l08 of b •• le st,tiatiC" 

agdit.·"lt.n4a,di •• tlon, ,p,cJq\Jality o()ntrQl,.bould 'al.o 'btl 

e.tabllilh.4 ,...~cn •• po •• lbl.·. .TOMUlbip .nt • .-,~i$..h(ju14 
t.r.,top~.otlQ. 0 •• t.l1 .Q".lit7 qont~QlbJ' •• t.bl!.h1n. an 

1n~p.ction .,.t ••• t dlfferetnt 1.,..115 otproduetlcn .. 

8. aUHKARY 

Witho\Jt rur.l prosperlt't, China can not be proap.roo ... 

Hen,.vor, .rut-.l pro.p .. rlt,.t1~.tl., depends()ft the transition 

of • oonsiderable .,urpluB 1'111'.1 labor fote.- fro. tar. in, 

1nto non-farain, aotivities. How oan this 8urplus labor b.., 

.aplo1ed .ttootivel1? It bas been ..,roved that it ••• 

i_po.aibl. for alar •• nu.ber of Chine.. farmera to enter 

u~b~.r •• s aD happened in lestern oountries at the tl.. of 

their indutltrl.1 r.volution.~ Ira. the rapid dev.lopatint ot 

township ehterpriae, ••• yhaa ~e.n four~ whioh will enable 

surplus laborers in th$ t.,...tn, .eotor to be tran.t"l'red 

lntollo,n-t.,...ln.ao,tivity "hi1. l!"e •• tnln, t-ural ba8~d. That 

i., th. 1IUfPlus labor to~oein the f .. ~.in.-.eotor oan be 

•• plQ.,ed in non-fa»:a1n, .eotor. wbioh ate run by faraere 
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Qt, 'i":,CSUOlfl" th. ;.t., .,tth."2:1o,*'1~ll~.11.bpt. 'otofl'"bloh 

. ~. <llf~,.t.Att"Q.th •. t ~f ,_.n7' .4tb.~oo~ntt:1... 4.".r:tn\1.". 

tot .. .~QUntq with_ 1."" 't~1'l '~C)p\ll.,t.l0nl! tht r,uld, 

do" .• lop •• nt ,ottoJmf;btp .nt.rp~t.."'Qt 'on'l~ Pt9l'ld ••. 

•• plo,..nt o"ottun.l tl.. tOinrplue rd ... X l,.bo~ .tid'nQt 

olll., p.l-ovid... bette!'" w.l'to~ '.,~ •• r.tQ "1"01:...., th.t~ 
st..n,c:la,rd .of If .. "ln.,but .1.0 pl."~ .n 1.portant hlt'ltofi.o~l 

1'01., itl pro.aotinathti dc,."el.;1)p.~nt Qttnen.tiQnal eo'ono.y 

and the "ooi.t,'aaa"brile. f)~e to tho dev.Glop.tnto! 

\QJqlshlp enterpri •• , the.trat.,lQ,.,blftot th., .,rlo111tut-.l 

1.bor fOJ:'C8 into non-,tara.in, 8ectO:f(l ~d.ll be oonduoiveto 

for_in, a ori •• or,Q •• lJe;oioe(ii)noalo ru't.or,~ of ~u~.l.z: ..... 
••• lltotfne. ..ndeediua and la,,~ 01 ti... .i?u~th.rmo~e i it. 

1'+.:._1 h.lp tor •• ll,e uZ'ban-rtu:.·al •• ~ketil1te"7:fltion. and 

b~lp tobrinl .bout a plfo.peroU..ociet7 1n Ohina. 

Town.bip enterprise., are playina .. .,l.nlfioant role in 

prQ.ottn. the dove'lop.tnt of th' sooiety and eoono.y of 

China. However, there, exl.t 80.8 proble •• and dil',fioultie. 

in the cl.~elop.ent of township enterprise. These probleas 

and diffioulties ~hoqld be solved quickly to enaure the 

h""lth., developllent ot township enterpri..and to enhanoe 

it. role in tho prooes. of Chins-s aodetnlzation. 
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